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The Markets

It was a busy, busy week.

If you just looked at the weekly return for the Standard & Poor’s (S&P) 500 Index, you might assume the
United States stock market was relatively calm last week. It was not. A lot happened last week — and
some news moved markets. Here’s a brief recap:

The Federal Reserve (Fed) held the federal funds rate steady. The Fed’s decision was expected
and had little effect on U.S. stock markets. Chair Jerome Powell confirmed ‘the economy is solid,
although officials anticipate rates may move lower this year,” reported Christopher Rugaber of the
Associated Press.

Overall, companies appear to have done well in the fourth quarter. We are in the midst of
earnings season — the time when companies tell investors how they did in the previous quarter. About
one-third of S&P 500 companies have reported. For the group overall, it looks like profits improved
during the last three months of 2025. “The S&P 500 is now reporting double-digit (year-over-year)
earnings growth for the 5th straight quarter,” reported John Butters of FactSet.

Concerns about software companies drove markets lower. While earnings were solid overall,
investors were not pleased with reports from software sector. Markets are concerned software firm
profits will suffer if artificial intelligence (Al) companies begin to generate their own software.
“...[A]Jnyone hoping earnings season would calm down some of the jitters among software investors
has been sorely disappointed. Many software companies have been revising their expectations for
future revenue and earnings down,” reported Tracy Alloway and Joe Weisenthal of Bloomberg. Late in
the week, software stocks led the market lower.

President Trump chose Kevin Warsh to head the Fed. Investors were reassured by the decision,
which they hope will preserve Fed independence. Warsh previously served on the Fed for several
years. “The financial markets’ initial reaction to the nomination was modest, suggesting investors are
taking it in stride. They can expect a Fed that eases rates in the short term. And if inflation starts to
bite, they have reason to hope that Warsh will act, despite Trump’s insistence that the Fed must keep
rates low,” reported Matt Peterson of Barron’s.

Major U.S. stock indexes finished the week near where they started it. Yields on U.S. Treasuries finished
the week mixed.

Data as of 1/30/26 1-Week | YTD 1-Year | 3-Year | 5-Year | 10-Year
Standard & Poor's 500 Index 0.3% 1.4% 14.3% | 20.0% | 13.0% 13.6%
Dow Jones Global ex-U.S. Index 1.2 5.9 30.9 12.4 6.0 7.1
10-year Treasury Note (yield only) 4.2 N/A 4.5 3.6 1.1 2.0
S&P GSCI Gold Index -5.4 9.3 66.8 34.8 20.6 15.5
Bloomberg Commodity Index 0.9 10.0 17.5 2.9 8.1 4.7

S&P 500, Dow Jones Global ex-US, Gold, Bloomberg Commodity Index returns exclude reinvested dividends (gold does not pay
a dividend) and the three-, five-, and 10-year returns are annualized; and the 10-year Treasury Note is simply the yield at the
close of the day on each of the historical time periods.

Sources: Yahoo! Finance; MarketWatch; djindexes.com; U.S. Treasury; London Bullion Market Association.
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Past performance is no guarantee of future results. Indices are unmanaged and cannot be invested into directly. N/A means not
applicable.

COLLEGE FINANCIAL AID IS CHANGING. More than half of parents in a 2025 survey said they
currently save — or plan to save — for their children’s college in tax-advantaged 529 College Savings
Plans. That’s a sound plan because the One Big Beautiful Bill Act (OBBBA) made some significant
changes that reduce the amount of federal financial aid available to undergraduate and graduate students.
It also revised repayment options for parents and students, reported Kamaron McNair of CNBC.

Here are the basics of the revised student lending programs:

¢ New borrowing limits. In general, the amounts undergraduate and graduate students can borrow for
college were lowered, and so was the amount parents can borrow. In addition, a lifetime borrowing

limit was set.
Annual Lifetime

borrowing limit* borrowing limit*
Parent Plus loans $20,000/per child $65,000/per child
Graduate student loans $20,500 $100,000
Professional student loans $50,000 $200,000
All federal student loans
(excluding Grad Plus and - $257,500
Parent Plus loans)

*Effective July 1, 2026. Source: National Association of Independent
Colleges and Universities (NAICU)

¢ Elimination of Grad PLUS loans. Starting July 1, 2026, Grad PLUS loans, which allowed graduate
students to borrow up to the full cost of attendance, will no longer be available to new borrowers.

o Legacy provisions. If an undergraduate or graduate student or a parent borrowed through a Federal
Direct Loan program before July 1, 2026, they can continue to borrow from the program under current
loan limits for three academic years or until they receive a credential, whichever is less, according to
the National Association of Student Federal Aid and Administration (NASFAA).

Here are the basics of the revised repayment options:

e Repayment plans for new borrowers. For federal student loans made after July 1, 2026, the only
repayment options available will be: 1) a new standard repayment plan, or 2) a new income-based
repayment (IBR) plan called the Repayment Assistance Plan (RAP). The new program, RAP, requires
borrowers to make loan payments of one to 10 percent of their income, with a minimum payment of
$10. The repayment period is 30 years.

¢ Repayment plans for current borrowers. Anyone who is enrolled in one of the following repayment
plans — the Income-Contingent Repayment (ICR), Pay as You Earn (PAYE) or Saving on a Valuable
Education (SAVE) plans — can remain in that plan until July 1, 2028. However, they must transition into
a different plan — either the current IBR, the current standard plan, or RAP — by that date. If they do
not, they will automatically be moved to RAP.
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The current IBR plan was changed so borrowers do not need to demonstrate partial financial hardship.
In addition, balances of loans repaid may be cancelled after 25 years for current borrowers or 20 years
for new borrowers.

Consolidation loans used to pay off Parent PLUS loans must begin repayment before July 1, 2026, to
qualify for IBR. As a result, parent borrowers who prefer to have an income-based option for loan
repayment should consider consolidating their loans before that date, according to Student Loan
Borrower Assistance at the National Consumer Law Center.

¢ All loans must be repaid from the same repayment plan.

o Higher K-12 withdrawal limits for 529 plans. In addition to expanding the “qualifying” education
expenses, OBBBA increased the amount that may be withdrawn for qualified primary and secondary
school expenses from $10,000 to $20,000.

If you have questions or would like to discuss your college funding plans, please get in touch.

Weekly Focus — Think About It
“Knowledge is power.”
— Sir Francis Bacon, Philosopher

Best regards,

Ryan D. Furstenau

P.S. Please feel free to forward this commentary to family, friends, or colleagues. If you would like us to
add them to the list, please reply to this email with their email address and we will ask for their permission
to be added.

Securities offered through LPL Financial, Member FINRA/SIPC.

* These views are those of Carson Coaching, not the presenting Representative, the Representative’s Broker/Dealer, or
Registered Investment Advisor, and should not be construed as investment advice.

* This newsletter was prepared by Carson Coaching. Carson Coaching is not affiliated with the named firm or broker/dealer.

* Government bonds and Treasury Bills are guaranteed by the U.S. government as to the timely payment of principal and interest
and, if held to maturity, offer a fixed rate of return and fixed principal value. However, the value of fund shares is not guaranteed
and will fluctuate.

* Corporate bonds are considered higher risk than government bonds but normally offer a higher yield and are subject to market,
interest rate and credit risk as well as additional risks based on the quality of issuer coupon rate, price, yield, maturity, and
redemption features.

* The Standard & Poor's 500 (S&P 500) is an unmanaged group of securities considered to be representative of the stock market
in general. You cannot invest directly in this index.

* All indexes referenced are unmanaged. The volatility of indexes could be materially different from that of a client’s portfolio.
Unmanaged index returns do not reflect fees, expenses, or sales charges. Index performance is not indicative of the performance
of any investment. You cannot invest directly in an index.

* The Dow Jones Global ex-U.S. Index covers approximately 95% of the market capitalization of the 45 developed and emerging
countries included in the Index.

* The 10-year Treasury Note represents debt owed by the United States Treasury to the public. Since the U.S. Government is
seen as a risk-free borrower, investors use the 10-year Treasury Note as a benchmark for the long-term bond market.

* Gold represents the 3:00 p.m. (London time) gold price as reported by the London Bullion Market Association and is expressed
in U.S. Dollars per fine troy ounce. The source for gold data is Federal Reserve Bank of St. Louis

(FRED), https://fred.stlouisfed.org/series/GOLDPMGBD228NLBM.
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* The Bloomberg Commaodity Index is designed to be a highly liquid and diversified benchmark for the commodity futures market.
The Index is composed of futures contracts on 19 physical commodities and was launched on July 14, 1998.

* The DJ Equity All REIT Total Return Index measures the total return performance of the equity subcategory of the Real Estate
Investment Trust (REIT) industry as calculated by Dow Jones.

* The Dow Jones Industrial Average (DJIA), commonly known as “The Dow,” is an index representing 30 stock of companies
maintained and reviewed by the editors of The Wall Street Journal.

* The NASDAQ Composite is an unmanaged index of securities traded on the NASDAQ system.

* International investing involves special risks such as currency fluctuation and political instability and may not be suitable for all
investors. These risks are often heightened for investments in emerging markets.

* Yahoo! Finance is the source for any reference to the performance of an index between two specific periods.

* The risk of loss in trading commodities and futures can be substantial. You should therefore carefully consider whether such
trading is suitable for you in light of your financial condition. The high degree of leverage is often obtainable in commaodity trading
and can work against you as well as for you. The use of leverage can lead to large losses as well as gains.

* Opinions expressed are subject to change without notice and are not intended as investment advice or to predict future
performance.

* Economic forecasts set forth may not develop as predicted and there can be no guarantee that strategies promoted will be
successful.

* Past performance does not guarantee future results. Investing involves risk, including loss of principal.

* The foregoing information has been obtained from sources considered to be reliable, but we do not guarantee it is accurate or
complete.

* There is no guarantee a diversified portfolio will enhance overall returns or outperform a non-diversified portfolio. Diversification
does not protect against market risk.

* Asset allocation does not ensure a profit or protect against a loss.

* Consult your financial professional before making any investment decision.

* To unsubscribe from the Furstenau Wealth Update please reply to this email with “Unsubscribe” in the subject line.
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